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Managements Responsibility for the Consolidated Financial Statements

n switchboard for all The accompanying consolidated financial statements of the Near North District School Board are
:es: the responsibility of the Board’s management and have been prepared in accordance with the

472 8170
basis of accounting described in the summary of significant accounting policies attached to the

•

. consolidated financial statements.

Free: A summary of the significant accounting policies are attached to the consolidated financial
10.278.4922 statements. The preparation of consolidated financial statements necessarily involves the use of

estimates based on management’s judgment, particularly when transactions affecting the current
accounting period cannot be finalized with certainty until future periods.

site:

v.neamorthschools.ca Board management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely basis for preparation of the consolidated financial statements. These
systems are monitored and evaluated by management.

The Audit Committee of the Board meet with management and the external auditors to review
the consoLidated financial statements and discuss any significant financial reporting or internal
control matters prior to their approval of the financial statements.

The consolidated financial statements have been audited by BDO Canada LLP, independent
external auditors appointed by the Board. The accompanying Independent Auditor’s Report
outlines their responsibilities, the scope of their examination and their opinion on the Board’s
financial statements.

_______

(1/

Geof Botting Etfbeth Therrien
Director of Education Superintendent of Business

North Bay, Ontario
November 25, 2014
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Our mission is to educate learners to their fullest potential in preparation for life-long learning.



I B1:c:: Tel: 7054952000 800 CanadaLLP
Fax: 705 495 2001 101 McIntyre StreetW
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IndependentAuditor’s Report

To the Board of Trusteesof the Near North District SchoolBoard

We have audited the accompanyingconsolidatedfinancial statementsof the Near North District School Board, which comprise theconsolidatedstatementof financial position as at August 31, 2014, the consolidatedstatementsof operations,changesin net debtand cashflows for the yearthenended,and a summaryof significantaccountingpoliciesand otherexplanatoryinformation.

Management’s



Near North District School Board
Consolidated Statement of Financial Position

August31 2014



Near North District School Board
Consolidated Statement of Operations

Budget Actual ActuaL
For the year ended August 31 2014 2014 2013

Revenues
Provincial Legislative grants (Note 10) $124,725,120 $ 123,911,276 $ 128,058,754
ProvinciaL grants - other 5,075,460 7,621,781 5,403,021
Federal grants and fees 2,701,476 2,352,049 2,506,250
Other fees and revenues 562,564 2,832,829 2,408,113
Other revenues - schooL boards 174,700 176,462 88,676
Investment income

- 75,218 34,731
SchooL generated funds 2,848,234 2,732,800 2,366,893
Amortization of deferred capitaL contributions 5,724,866 6,272,800 6,091,911

Total Revenues 141,812,420 145,975,215 146,958,349

Expenses
Instruction 100,645,145 103,293,504 105,296,425
Administration 4,022,041 4,085,208 4,236,256
Transportation 10,384,041 10,743,312 10,824,375
PupiL accommodation 21,609,211 22,007,820 21,966,213
Other 393,202 1,791,650 1,115,572
School generated funds 2,742,852 2,742,81 1 2,394,854

Total Expenses (Note 11) 139,796,492 144,664,305 145,833,695

Annual surplus 2,015,928 1,310,910 1,124,654

Accumulated deficit, beginning of year (3,933,918) (3,421,362) (4,546,016)

Accumulated deficit, end of year (Note 9) $ (1,917,990) $ (2,110,452) $ (3,421,362)

The accompanying summary of significant accounng policies and notes are an integral part of these consolidated financial statements.
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Near North District School Board
Consolidated Statement of Changes in Net Debt

Budget Actual Actual
For the year ended August 31 2014 2014 2013

AnnuaL surpLus $ 2,015,928 $ 1,310,910 $ 1,124,654

Tangible capital asset activity
Acquisition of tangible capital assets (15,706,636) (10,214,170) (7,253,160)
Amortization of tangible capital assets 5,724,866 6,381,729 6,154,440
Gain/Loss on sale of tangibLe capitaL assets - - -

Proceeds on sale of tangible capital assets - - -

Write-down of tangible capital assets - - -

Transfer to assets heLd for sale 1,483,332 -

Total tangible capital asset activity (9,981,770) (2,349,109) (1,098,720)

Other non-financial asset activity
Acquisition of prepaid expenses - (362,799) (373,120)
Use of prepaid expenses

- 373,120 469,900

- 10,321 96,780

Change in net debt (7,965,842) (1,027,878) 122,714

Net debt, beginning of year (116,295,042) (116,417,756)

Net debt, end of year $(117,322,920) $(116,295,042)

The accompanying summary of significant accounting policies and notes are an integral part of theseaccounting
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Near North District School Board
Summary of Significant Accounting Policies

August 31, 2014

b) Reporting Entity



Near North District School Board
Summary of Significant Accounting Policies

August 31, 2014

f) Deferred Capital
Contributions Contributions received or receivable for the purposes of

acquiring or developing a depreciable tangibLe capitaL asset for
use in providing services, or any contributions in the form of
depreciabLe tangible assets received or receivabLe for use in
providing services, shaLL be recognized as deferred capitaL
contribution as defined in Ontario Regulation 395/11 of the
Financial Administration Act. These amounts are recognized as
revenue at the same rate as the related tangibLe capital asset is
amortized. The following items faLl under this category:

• Government transfers received or receivabLe for capital
purpose

• Other restricted contributions received or receivable for
capital purpose

• Property taxation revenues which were historicaLly used to
fund capital assets

g) Retirement and



Near North District School Board
Summary of Significant Accounting Policies

August 31, 2014

g) Retirement and Other
Employee Future Benefits
(continued) For seLf insured retirement and other empLoyee future

benefits that vest or accumulate over the periods of service
provided by empLoyees, such as retirement gratuities, the
cost is actuarially determined using the projected unit
credit actuarial cost method prorated on service. Under this
method, the benefit costs are recognized over the expected
average Life of the empLoyee group. Any actuarial gains and
Losses related to the past service of employees are
amortized over the expected average remaining service Life
of the employee group. The changes to the self insured
retirement plan in the prior year resuLted in a pLan
curtaiLment and any unamortized actuarial gains and tosses
associated with the employees impacted by the change were
recognized as at August 31, 2012.

For those seLf insured benefit obLigations that arise from
specific events that occur from time to time, such as
obligations for worker’s compensation, the cost is recognized
immediately in the period the events occur. Any actuarial
gains and losses that are related to these benefits are
recognized immediateLy in the period they arise.

(ii) The costs of multi-employer defined pension plan benefits,
such as the Ontario Municipal Employees Retirement System
pensions, are the empLoyer’s contributions due to the plan in
the period;

(iii) The costs of insured benefits are the employer’s portion of
insurancepeare2ostssee



Near North District School Board
Summary of Significant Accounting Policies

August 31, 2014

h) Tangible Capital Assets Tangible capital assets are recorded at historical cost Less
accumuLated amortization. Historical cost incLudes amounts that
are directly attributabLe to acquisition, construction,
development or betterment of the asset, as weLL as interest
reLated to financing during construction. When historicaL cost
records were not availabLe, other methods were used to estimate
the costs and accumuLated amortization.

Leases which transfer substantially aLL of the benefits and risks
incidentaL to ownership of property are accounted for as Leased
tangible capitaL assets. ALL other Leases are accounted for as
operating Leases and the reLated payments are charged to
expenses as incurred.

TangibLe capitaL assets, except [and and as indicated, are
amortized on a straight Line basis over their estimated usefuL
Lives as follows:

Asset Estimated Useful Life
in Years

Land improvements with finite lives 15*
BuiLdings and buiLding11.0 10.6 -0.3W -0.1 Line



Near North District School Board
Summary of Significant Accounting Policies

August 31, 2014

I) Government Transfers Government transfers, which incLude Legislative grants, are
recognized in the consolidated financial statements in the period
in which events giving rise to the transfer occur, providing the
transfers are authorized, any eligibiLity criteria have been met
and reasonable estimates of the amount can be made.

Government transfers for capital that meet the definition of a
liability are referred to as deferred capital contribution (DCC).
Amounts are recognized into revenues as the liabiLity is
extinguished over the useful Life of the asset.

j) Investment Income Investment income is reported as revenue in the period earned.

When required by the funding government or reLated Act,
investment income earned on externaLLy restricted funds such as
pupil accommodation, education development charges and
special education forms part of the retrospective deferred
revenue baLance.

k) Budget Figures Budget figures have been provided for comparison purposes and
have been derived from the
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Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

2. Accounts Receivable - Government of Ontario

The Province of Ontario replaced variable capital funding with a one-time debt support
grant in 2009-2010. Near North District School Board will receive a one-time grant that
recognizes capital debt as of August 31, 2014 that is supported by the existing capital
programs. The Board wilL receive this grant in cash over the remaining term of the existing
capital debt instruments. The Board may also receive yearly capital grants to support capital
programs which would be reflected in this account receivable.

The Board has an account receivable from the Province of Ontario of $58,191,113 as at
August 31, 2014 (2013 - $56,323,007) with respect to this one-time grant.

3. Assets Held For Sale

As of August 31, 2014, $1,482,031 (2013- $Nil) related to buildings and $1,301 (2013- $Nit)
related to land were reclassified as assets held for sale.

4. Deferred Revenue

Revenues received and that have been set aside for specific purposes by legislation,
regulation or agreement are included in deferred revenue and reported on the Consolidated
Statement of Financial Position.

Deferred revenue set aside for specific purposes by LegisLation, regulation or agreement as
at August 31, 2014 is comprised of:

Transfers to
BaLance ExternaLLy Deferred Revenue Balance

August 31, Restricted capital recognized August 31,
2013 Revenue contributions in period 2014

ProvinciaL LegisLative grants
Provincial grants - other
Energy efficient schooLs
Assets held for saLe
Proceeds of disposition
Other

$ 2,752,506 $ 26,276,858 $ (3,409,148) $ (21,600,733) $ 4,019,483
1,598,545 5,830,788 - (6,555,288) 874,045

194,812 - (20,828) (1,000) 172,984
- 1,482,481 - - 1,482,481

494,593 5,001 (499,594) - -

80,692 152,540 (93,347) (15,874) 124,011

$ 5,121,148 $ 33,747,668 $ (4,022,917) $ (28,172,895) $ 6,673,004





Near North District School Board

Notes to Consolidated Financial Statements

August 31, 2014

6. Retirement and Other Employee Future Benefits (continued)

Expenses

Current year benefit cost $

Interest on accrued benefit
obLigation

Net amortization of estimation
adjustment Loss (gain)

-

Change due to pLan
curtaiLment/enhancement

EmpLoyee Future
Benefits Expenses

________________________________________________________

I ExcLuding pension contributions to the Ontario Municipal Emptoyees Retirement System, a
muLti-empLoyer pension plan, described beLow. ActuaL retirement gratuity and sick leave
payments for the year were $1,957,811 (2013 -$1,561,458).

Plan Changes in Fiscal 2012/2013:

On September 11, 2012, the Government of Ontario passed BiLL 115, Putting Students
First Act. As a resu(t empLoyees eligibLe for retirement gratuity will receive payout upon
retirement based on their accumuLated vested sick days under the pLan, years of service
and saLary as of August 31, 2012. ALL accumulated non-vested sick days under the pLan
are eliminated as of September 1, 2012 and are repLaced with a new sick Leave and short
term disabiLity pLan with no provisions for accumuLation of unused days.

In 2013, further changes were made to the short term Leave and disability pLan. Under
the new short term Leave and disabiLity pLan, 11 unused sick Leave days may be carried
forward into the foLlowing year onLy, to be used up to top -up benefits received under
the short term Leave and disability pLan in that year. A new provision was estabLished as
of August 31, 2013 representing the expected usage of sick days that have been carried
forward for benefit top-upin

a

n

d





Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

6. Retirement and Other Employee Future Benefits (continued)

(iv) Workplace Safety and Insurance Board Obligations (WSIB)

The Board is a ScheduLe 2 empLoyer under the WorkpLace Safety and Insurance Act and,
as such, assumes responsibiLity for the payment of alt claims to its injured workers
under the Act. The Board does not fund these obligations in advance of payments made
under the Act. The benefit costs and tiabi[ities reLated to this plan are incLuded in the
Boards financiaL statements. Contingent Liabilities in the amount of $ 227,345
(2013 - $NiL) as estimated by the actuary have not been recognized.

The accrued benefit obLigations for empLoyee future benefit plans as at August 31, 2014 are
based on actuariaL valuations for accounting purposes as at August 31, 2014. These actuariaL
valuations were based on assumptions about future events. The economic assumptions used
in these valuations are the Board’s best estimates of expected rates of:

2014 2013

Retirement Gratuity plan % %
Wage and saLary escalation N/A N/A
Discount on accrued benefit obligations 2.90 3.40

Workplace Safety and Insurance Board Obligations
Discount on accrued benefit obLigations 2.85 2.75
InfLation 2.00 2.00

20



Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

7. Net Debenture Debt and Capital Loans

Net debenture debt, capitaL Loans and teases reported
financial position are comprised of the following:

Capital Loan - Ontario Financing Authority 1st Issue (‘)

Capital Loan - Ontario Financing Authority 2nd Issue (i’)

Capital Loan - Ontario Financing Authority 3rd Issue (“)

Capital Loan - Ontario Financing Authority 4th Issue (“)

Debenture - White Woods (“)

Debenture - Vincent Massey ft Land of Lakes (i)

Debenture - Almaguin PTR Stage 2()
Debenture - ALmaguin CapitaL Priorities(’O
Debenture - Atmaguin PTR Stage 2(tx)

Balance as at August 31

on the consolidated statement of

2014 2013

S 4,707,191 $ 4,879,943
5,859,210 6,045,782
2,263,644 2,328,809

10,219,386 10,479,215
2,368,201 2,476,717
4,880,795 5,231,619

15,773,657 16,215,667
4,185,665 4,302,956
2,297,077 -

S 52,554,826 $ 51,960,708$20031,619



Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

7. Net Debenture Debt and Capital Loans (continued)

Payments relating to net Long-term liabilities as at August 31, 2014 are due as foLLows:

PrincipaL Interest Total

2014/15 $ 1,831,542 $ 2,140,958 $ 3,972,500
2015/16 1,910,099 2,062,401 3,972,500
2016/17 1,992,092 1,980,408 3,972,500
2017/18 2,077,676 1,895,364 3,973,040
2018/19 2,167,010 1,805,490 3,972,500
Thereafter 42,576,407 15,317,306 57,893,713

Net long-term liabilities3,972L



August 31, 2014

Near North District School Board
Notes to Consolidated Financial Statements

9. Accumulated Surplus (Deficit)

Accumulated surplus consists of the following:

Available for Compliance - Unappropriated
Operating accumulated surplus

Available for Compliance - Internally Appropriated
Retirement gratuities
Educational assistants shortfall
Employee benefits allocation
Charity
Committed capital projects
Other purposes - capital
School Renewal

Total Internally Appropriated

Unavailable for Compliance
Revenues recognized for land
School generated funds
Interest to be accrued
Employee future benefits

Total Externally Appropriated

Total Accumulated Surplus (Deficit)

2014 2013

$ 2,399,786 $ 4,180,308

- 203,401
- 190,932
- 45,955

560,778 571,738
985,233 1,059,145

13,326 591,862
589,805 589,805

2,149,142 3,252,838

4,342,746 3,099,553
1,005,849 1,015,861
(630,051) (624,328)

(11,377,924) (14,345,594)

(6,659,380) (10,854,508)

S (2,110,452) $ (3,421,362)

10. Provincial Legislative Grants

Included(ii7.4 10.6 -0.1 579.6 349.8 Tm (f7,92 (Other) Tj
-0.1) Tj
-0.1 -11.1 10.6 -0.1 2 Tm ((11,377,9 -0n6.1 289j
-0.1 -30,095.7 10.6 -0.1 2801 -10a1 3802p020.5v1 Tj
--30, Tj
8,c10.6 -0.1 j
-53) Tm ((624,328)) on6.0.1 21130, Tj
8,c10.60-0.1 j
-53) Tm 34,508) Tj
--0.1 -10.1 10.6 1 484.8 133.5205015,838(30677.33ed) Tj
-0.1 -10.7 10.9.4 517.8 Tm (P0.1 67209) Tj
-Loc 10.6 -0.1 488.4 499.8 Tm (E197Tm (189) Tj
-tax11.0 10.6 -0.1 47.1 292.0 517.5197T 17488) Tj
-de1 -min0.4 10.6 -0.1 28292.0 517.519Defi422ed2ed

P
0
.
 
3
9
4
2
5



Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

11. Expenses by Object

Expenses:
Salary and wages
EmpLoyee benefits
Staff development
Supplies and services
Interest
Rental expenditures
Fees and contract services
Other
Amortization



Near North District School Board
Notes to Consolidated Financial Statements

August 31, 2014

14. Temporary Borrowings

The Board has three separate credit facilities and one [ease facility with a Canadian
Financial Institution as described below:

Facility one - $20,000,000 revoLving demand facility to finance generaL operating
requirements and bridge capital expenditures. Interest is charged at the bank’s prime rate
less 0.75%. At year end the Board was using $Nil (2013 - $Ni[ this facility. The amount
reported on the statement of financial position incLudes outstanding transactions.

FaciLity two - $12,572,000 non-revoLving term facility to finance acquisition of capital
assets. Interest is charged at the bank’s prime rate Less 0.75%. At year end the Board was
using $N1L (2013 - $NiL) of this faciLity.

FaciLity three - $12,515,000 non-revoLving term facility to finance the construction of a new
elementary school in North Bay. Interest is charged at the bank’s prime rate less 0.75%. At
year end the Board was using $NiL of this facility.

15. Employee Trust Funds

Under certain colLective agreements with its employees, the Board hoLds trust funds for its
empLoyees. As at August 31, 2014 the funds held on behalf of empLoyees totaL $224,072
(2013 - $318,138). These funds are beneficiaLLy owned by the empLoyees and as such are not
refLected on the Board’s balance sheet.

25



Near North District School Board

Notes to Consolidated Financial Statements

August 31, 2014

16. Partnership in the Nipissing-Parry Sound Student Transportation Services

In 2003, the Board entered into an agreement with the Nipissing-Parry Sound CathoLic
District School Board, conseil sco[aire public du Nord-Est. de [‘Ontario and conseil scotaire
catho[ique Franco-Nord District SchooL Boards, and formed the Nipissirig-Parry Sound Student
Transportation Services (NPSSTS) to provide common administration of student
transportation in the district. The agreement was executed in an effort to increase delivery
efficiency and cost effectiveness of student transportation for each of the Boards. Under
the agreement, decisions related to the financial and operating activities of the NPSSTS are
shared. No partner is in a position to exercise unilateral control.

Expenses are shared on the basis of student ridership for transportation costs and a pro-rata
sharing of administrative costs.

The following provides condensed financial information:

2014 2013
NNDSB NNDSB

Portion Portion

Financial Position
Financial assets
Liabilities
Non-financial assets

Accumulated Surplus!
(Deficit)

___________________________________________________________

Operations
Revenues
Expenses

_________________________________________________________

Annual Surplus/(Deficit) $

2014
Total

2013
Total

$ 277,756 $ 163,793 $ 282,900 $ 172,202
(357,637) (210,899) (369,039) (224,634)

79,881 47,106 86,139 52,433

S -S -S -$

S 18,221,601 $ 10,525,034 $ 18,116,142 $ 10,700,394


